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[The following article is reprinted by permission. It first appeared in the Dec. 6, 1996, edition of the
Costa Rican weekly newspaper Tico Times]
Only weeks before the board named to liquidate the assets of the failed Banco Anglo Costarricense
winds up its two-year mission, new evidence, recent court decisions, and controversy have thrust
the case into the headlines again. In the first failure of a local bank since the 1948 revolution and the
biggest bank scandal in Costa Rican history, the Anglo was closed by judicial order on Sept. 24, 1994
(see NotiSur, 10/12/95; and NotiCen, 08/15/96 and 11/14/96).
The bank, the oldest in the national banking system, ran up debts of 24 billion colones (US$111
million) still uncollected after permitting select customers to overdraw their accounts to the tune
of millions of colones. Also key in the failure was the banks presumably disastrous investment in
Venezuelan debt bonds. The Anglo Liquidating Board, formed to recover the bank's assets and
take charge of returning depositors' funds, paying off the bank's employees, and paying its other
debts, will officially disband Dec. 27, after recovering some 16 billion colones (US$74 million). All
employees were paid and depositors reimbursed with funds from the central government budget.
The Liquidation Board's efforts to foreclose on the assets of Calixto Chaves, the bank's biggest
debtor, appeared threatened last week when the foreclosure process, two years in the making, was
deemed impossible to complete by the time the commission disbands. The uncertainty dissipated
as quickly as the Anglo's funds, however, when the Banco Nacional agreed to carry on proceedings
in place of the Board. Chaves, a prominent businessman and supporter of the ruling National
Liberation Party, owes approximately US$8.5 million. In exchange for a US$6.5 million loan, Chaves
provided some 1.84 million shares in the lucrative chicken company Pipasa. At an approximate
market value of US$1.81 per share, foreclosure and auction would bring in at least US$3.3 million.
The sale of other assets could clear up his debt.
Chaves has aggressively fought foreclosure but has been unable to meet his own established
deadlines to cancel the debt. He has sworn he will repay the debt and has spent the last two months
in New York trying to raise funds. Chaves claims to be the only Anglo debtor who has publicly
accepted responsibility for his debts. According to press reports, other debtors have skipped the
country to avoid being served. The sale of Chaves's assets is set for Dec. 26, but the dates could
change now that the Banco Nacional will be in charge.
Evidence requested by Judge Ewald Acuna of San Jose's Fourth Court of Instruction appears to
identify the Chilean brothers Jose Luis, Mariano, and Enrique Lopez, implicated in the bank's
failure, as the owners of as many as 14 corporations, including an offshore bank in the British Virgin
Islands, of which they had previously denied ownership. The Lopez brothers face embezzlement
charges in connection with the bank's failure, along with former bank manager Carlos Hernan
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Robles and the bank's former board of directors. If the Anglo case goes to trial and the brothers
are found guilty, the assets from these corporations could be used to help pay the Anglo's still
unrecovered debt. Acuna ordered judicial intervention of three of the companies Lutz Hermanos,
Taller Mecanico Hermanos Lutz, and Europa Motor S.A. and embargos against the rest.
According to the daily La Nacion, files handed over under judicial order by the accounting firm
KPMG Peat Marwick in Costa Rica identify the Lopez brothers and former Banco Anglo officials as
members of the boards of directors of the companies in question, which they had formerly denied.
A key witness has also reportedly testified that she bought shares in the companies from the Lopez
brothers. Acuna and Costa Rican Attorney General Carlos Arias have reportedly clashed in the past
over the importance of the evidence available in the US.
Following the revelations about the Lopez brothers, however, Arias has formally requested the
currently stateside proof. In spite of the judge's efforts to bring the case to trial in 1997, the difficulty
in acquiring evidence is causing time to run out. According to the local press, if the case does not go
to trial in 1997, it may never be tried. When the new Criminal Code takes effect in 1998, the country's
system of investigative or instruction courts which has handled the case for the past two years will
be eliminated, with pending cases passing to the Public Ministry.
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